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Objective woagll
1. This Recommended Practice Guideline (RPG) provides | valaliy)] oam gy (sogoll cilwjlaall wilsly)l pogi .1
guidance on reporting on the long-term sustainability of | égal Jodll digb dulall dolaiwll ge pyoil UT.JJJJ
a public sector entity’s finances (“reporting long-term | dlall dolaiwll cilogleo e ppaill") ololl clball
fiscal sustainability information”"). The RPG provides | lgs (wogall viluwjlaall culsli)] yogi (MUodll dlhgb
information on the impact of current policies and | dllall wiljlallg allall l_ILuJLLu.LH}.ULJ ucLu.u logleo
decisions made at the reporting date on future inflows | @dlall Wleoail (e ol Ayl o aail Sl
and outflows and supplements information in the | 63jlg)l ilogleol) dloso (_,,Jbg aluoioll dojlallg
general purpose financial statements (“financial | .("dlol aflgall”) olell Byl cils adloll aflgsll (o
statements”). The aim of such reporting is to provide an | (Jlc pbGo pogi ga il e Jio o wagllg
indication of the projected long-term sustainability of an | (slc dgall aedqiall Jodll dgb dadloll dolaiwll
entity's finances over a specified time horizon in aileo viloljio l8og 3300 10j (g_ol (520
accordance with stated assumptions. s "fiscal Aol alloamal of plall elbaall algall dpuloallplas ulao 2y 1
1 The IPSASB acknowledges that in a number of jurisdictions the term “fiscal’ | tlaliy] 6 albnall 13 eaaiujg wiilinll @leiy Jgall go 22c o @w
has a narrow interpretation related to taxation. In this RPG the term is used with a | til66aillg alslall vilssaill o 18 gari) guwgl wiea) 03s Lg ogall vilwjlaall
broader meaning to include both inflows and outflows. aoall

Status and Scope Glbillg gogll
2. The reporting of information in accordance with this | calwjloadl culabiyl 86q vilogleall e poil pisy .2

RPG represents good practice. An entity reporting long-
term fiscal sustainability information is encouraged to
follow this RPG. Compliance with this RPG is not
required in order for an entity to assert that its financial
statements comply with International Public Sector
Accounting Standards (IPSASs).

387 Gl agall pauiiig .62us duwjlao 0am Lgy (,ogall
clil e Jodll digb adlall éolaiwdl cilogleo e
Gl oagy el pisy dg .ubluydl oas
ooy ojili allall Lgoilgs of dgall 2561 Uglho

ol clbsll dauwlhall
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The scope of this RPG includes an entity's projected | 03® lgs (wogall cilwjlaall cilsliy Ul Glbi gony .3
flows. Itis not limited to those flows related to programs | le 6ppld “uy @g .dgall dedgiall wlgsaill
providing social benefits. Nevertheless, this RPG | golio 026i Ul oolpll déleioll ciléoadl el
acknowledges that the flows relating to programs | lwjlaoll cilsluyll oas 165 s g0q .ducloisl
providing social benefits, including entitlement | pogi ool ddleioll léoaill QT_] gy ogall il
programs that require contributions from participants, | Ul léaiwall aolp el (6 Loy dyclain Ul golioll
can be a highly significant component of reporting long- | Ug4o ¢jg4i UT Aoy . gdjliall o ciloebuo cilhii
term fiscal sustainability information for many entities. | culogleo e ppoill ciligho (o 615 d@oju logo
ilgall o el oIl dugb ddloll dolaiwl
This RPG does not directly address issues associated | J4uu o3m lg1 (wogoll wilwjlondl wilabyy] allei U
with the reporting of environmental sustainability. | &l dolaiwdl ;e ppeill dhaipodl JSlwall polo
However, an entity should assess any financial impacts ulwb (sl roa_éj QT dagall Lo cuei dlo .l 20 A
of environmental factors and take them into account | alac] aic gluwall 6 loasli uTg auudl Jolgeoll dyllo
when developing its projections. Loiledgi
[Deleted]. Jrwoan] 4
Although this RPG does not apply directly to commercial | U 03 gy (sogoll culwjloall culalo] UT a0 acll
public sector entities, the future inflows and outflows | glo .aybil olell clball vilgs e dpnlo Gihii
related to a commercial public sector entity, controlled | dgay déleiall dulistuoll dojlallg dlslall léoaill N
by the reporting entity, over the specified time horizon | 6220l dgall lgile fhywi il d)bill plell clbsll
of the projections are within the scope of this RPG 26§ Wledgil) 2aa0ll Liojll @0l (sa0 e pyeill
bbbyl oas Glbi oo
Long-term fiscal sustainability information should not | Jadll dygb dadlall dolaiwdl cilogleo Lang jgay 1
be described as complying with this RPG unless it | al Lo oam lgs (wogall culwjloadl calabiyl ojfili LQJL A
complies with all the requirements of this RPG. byl oas Wllbio graqy ojili
This RPG outlines minimum information levels. The RPG | 2l oam lg1 (ogall wlwjlaoll wilaliy)] 2205
does not preclude the presentation of additional | iai U .lgic paill oiy SUI Wlogleall il N
information if such information is useful in meeting the | vilogleo @a8i g ogall wlwjloadl culsbiy]
9 63100 Wlogleall odm Jio vy 13 dwlo)
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the

qualitative characteristics (QCs) of financial reporting.

objectives of financial reporting and meets

Piloall Logiwig ddloll plail wolaal (§uaa
adlodl plaill ducqlll

Definition

Dlayyof

9. The following terms are used in this RPG with the
meaning specified:

Current policy assumptions are those assumptions

based on legislation or regulation in force at the
reporting date with appropriate departures for defined
circumstances.

Inflows are cash and cash equivalents projected to be
received or accrued by the entity over the time horizon
of the projections

Long-term fiscal sustainability is the ability of an entity

to meet service delivery and financial commitments
both now and in the future.

Outflows are cash and cash equivalents projected to be
paid or accrued by the entity over the time horizon of the
projections

A projection is forward-looking financial information
prepared on the basis of the entity’'s current policy
assumptions, and assumptions about future economic
and other conditions

Terms used in this RPG with the meanings specified in
International Public

Sector Accounting Standards (IPSASs) are set out in

Appendix A

Slwlaodl bl Lo @il wblbnoll pariw .9
Lgio J5 ouj6 2320l izoll gy sogall
agaoll clolio Ul el (o dlall lwlull ool
gl o Jowaall ajluwll aflgll g anksdl Lle
Logd 6 dulio ogp wilb dgog 2o paill
.023220
26giall 261l tlsleog 28Ul e dslall ClEeail
dgall Ao lgsleniwl gl dgall Jub oo Lgodiuwl
wilesgill Lol Godl sao e
ol dgall 6538 Lo_Jodl digb ddloll dolaiwl
viloaall ayasis Lgilblijlg adlall Lgilblijl clogll
Justwall 69 LIl gl o
26giall 261l tlsleog 26Ul Lo doylall Cilaoail
e psll allo) lgslaaiul of dgall dub go lgo
lesgill Giojll Goll g0
Gle alae] ey ddisiue dlo tilogleo ga 2oqill
cilolyiolg wégall adlal cilwludl caloljisl gulwl
(_gj.:')j_” gh:')gﬂlg s iuall dalois i ;_:Ll:')gill Jao
ool 8
038 .6 @oaAlwall tibalbnall T @alo garig
62330l ileall Ly ogall tlwjlaall cilalipll
ol clbsl) dpwball pleo o Lol

Determining Whether to Report Long-Term Fiscal

Sustainability Information

alloll dolaiwll cilogleo ge pysill gueh 13| lo 2yaai
Jodl dygb
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10.

Glwylaall bl 6 i3)g Lab si6all ad)g i
wogall lgy ogall

In determining whether to report long-term fiscal
sustainability information, an entity needs to assess
whether potential users exist for prospective financial

information.

&yageuwll aypell dalaall 6 ploll glhall duwlaall leog awslao Ju>
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Wlogleo ge pjaill il gl 15 lo 2y305 aic
augéi dgall Lle ailo .ol dygh aglall dolaiwll
clogleal] gglaine ggoadiwo wlia s 13] Lo
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11.

Long-term fiscal sustainability information is broader
than information derived from the financial statements.
Itincludes projected inflows and outflows related to the
provision of goods and services and programs providing
social benefits using current policy assumptions over a
specified time horizon. It therefore takes into account
decisions made by the entity on or before the reporting
date that will give rise to future outflows that do not
meet the definition of and/or recognition criteria for
liabilities at the reporting date. Similarly, it takes into
account future inflows that do not meet the definition of
and/or recognition criteria for assets at the reporting
date.

swql Jodll dgb allall dolaiwll ilogleo ol .

allall aflgall o 8aaiwall cilogleall o Lslhi
asdgiall dojlally aslall Wlaoalll ganl (g0
1097 Gl 2olpllg wiloasllg glull o6l daleiallg
Olulul Glblgsl olaaiwl dclaisdl gsliall
25l g6 af gog 2230 Lioj @5l (520 e alall
Jib ol 0 dgall oass Ll wijliall gluunll 6
aidiuo l8oaj g ] (5281 Gilg psill 2yl
il bulgs> gl/g loliill aysi (ogiui U dayls
aolatwll tlogleo 350 . Jialug paill Ayl 6
aistimall ileoail gluusll L6 Jo Il dugb adloll
bulgns gl/g Joodl cayei ogiws U Ll dlslall

ot 2yl o Lgily]

1

12.

Assessments of long-term fiscal sustainability use a
broad range of data. These data include financial and
non-financial information about future economic and
demographic conditions, assumptions about country
and global trends such as productivity, the relative
competitiveness of the national, state or local economy
and expected changes in demographic variables such
as age, mortality, morbidity, fertility, gender, income,

educational attainment and workforce participation.

Jodl augb alla)l dolaiwll ilougdi paAiws
bl 0oam andiq bl o dswlg decgano
aalnisll clogdl Jgo dllo peq dallo cilogleo
dgall Jgo wlbliodlg dalsiwall aolieqaallg
auuolill 8j28llq anlill Jio dwllell cilslaillg
slois Ul gl dy gl aloisl ol ibgll olois 1l dywill
wipeiall o awsgioll  wilpsily ool
il Jawog wliogll duwig josll Jio doleqayll
Junaillg Jsallg guinllg aglgall duuig gopall

alolell sqall (6 @4jliallg alall
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13. The relevance of reporting long-term fiscal | gc poill docllo (a0 gluunll (o0 25§ UT =i .13
sustainability information should be considered in the | (@Gl 0 Jodll aygb adlall éolaiwdl Cilogleo
context of that entity's funding and capacity to | @267 Cbgiwo 22327 e lgijndg dgall ¢lli Jigod
determine service delivery levels. There are likely to be | ¢ygoaaiwo e gg4y UT Jainall go .loanll
users for long-term fiscal sustainability information for | il calgal] JoJl dligb adlall dolaiwdl cilogleol
entites with one or more of the following ) qucLLll (J’_'LTLD.CQ.” 00 pﬁT gT 620olgy puu_l K
characteristics: gl rdago (sl wilalpl gl/g Lillyd alin dblw
a. Significant tax and/or other revenue raising powers; gT ‘dogo ¢ggo AU dblw .
b. Powers to incur significant debt; or Sqlwog deub ajaa7 e §)adllg dbluwll o
c. The power and ability to determine the nature, level | Ulaniwl ¢l o Loy «loaall 04287 ddybg
and method of service delivery including the 6230 loas
introduction of new services.
Reporting Boundary ppoill ogan
14. Use of the same reporting boundary as for the financial | (-6 ©23%wi Gl lguwai plaill 2gan plaaiwl jioy 14
statements enhances the understandability of | lgiaflo ujpg wiledqidl ogo ¢o ddloll aflgsll N
projections and increases their usefulness to the users o)l ol wls ddlall pyledl o335ual
of general-purpose financial reports (GPFRs).
15. An entity may report long-term fiscal sustainability | dolalwll Wilogleo UT.u.u ppaill dgall awj UT Ghoy 15
information using another reporting boundary, such as | Jio il (Sp'T 5920 plaaiwl Joll digb adlall
the General Government Sector (GGS). This may be to | g& ¢l3 o (POl yq4 2649 .dolell doqinll clhd
enhance consistency and comparability with other | 2gag) gT.GpTJgjg_oa.iJLé_n_U ailellg Gluill pjei
jurisdictions or because there are, other indicators that | dlall &olalwll oygéil lgolaaiwl aly LSJ.:')T Cilpdido
are used to assess long-term fiscal sustainability based T.DJT 22uiq 6ill (Sp'T 5920 le sl Jodil dugb A
on another reporting boundary. Entities providing | clbhd uuLmT ole wlogleo 0387 Gl wilgall
information on the GGS are encouraged to also present | l60g ilogleall cllasd e UT e dolell doganll
information in accordance with IPSAS 22, Disclosure of | gc oloo ] 22 elo)l ¢clboll duwlball jlsal
Financial Information about the General Government .dololl dogia)l clhd Jgo dulall Cilogleall
Sector.

25



Cibwjlaall calsldy] (56 Cuo)g las 8j6éll ad)g i

&yageuwll aypell dalaall 6 ploll glhall duwlaall leog awslao Ju>

"agall Jodl alygb aglall dolaiw il ge pail" 1 Loy ogall Cilwjloall cilaliyl aasyoll duwljall

©2024 jlanl

o9al lg: -ogal oo Slasil
Reporting Long-Term Fiscal Sustainability Information Jadl dygb aylall dolaiwll Ologleo ge pysill
16. Long-term fiscal sustainability information prepared in | dugb dllall dolaiwll wlogleo acluwi QT gmiy .16
accordance with this RPG should enable users to assess | lgs (sogoll Culujlood! culolouy L laog 19 Sl ol
various aspects of the long-term fiscal sustainability of | wuilgs w&lido g8l (Sl gwoaaiwoll o3 A
the entity, including the nature and extent of financial | ¢ll3 o Loy .agall Jodll dugb adlall dolaiwl
risks that the entity faces. Agall agalgi il dadlall iblaall (so0g deub
17. The form and content of an entity's long-term fiscal | dllall dolaiwll wilogleo ggorhiog Jaw waliay .17
sustainability information will vary depending on the | dusypiill il dgall deuhl oy dgall Jodll dygb
nature of the entity and the regulatory environment in | 20lg J5230 1y UT aopoll pe yog lgro Jowi Sl
which it operates. A single presentation approach is | pjlaill Lolaml Geenilg adlall plaill Lolaml Pl
unlikely to satisfy the objectives of financial reporting. | g8l gluunll (6 251l 20 ducqill lgnilnag ddlall
To meet the objectives and QCs of financial reporting | JodI dugb ddlall éolaiwll ilogleo ulo aallall
while taking into account the constraints, long-term :adlidl vliqaall 8ole Joud
fiscal sustainability information will usually include the | .auudiwoll dojlallg dalall wleosill ilesgi 1
following components: leiml gl Jalao Jhw Gle lgoge ghoy Giig
a. Projections of future inflows and outflows, which | jhil) ciledqill amqgi @opw ddsliog .auly K
can be displayed in tabular statements or graphical g (5bq 26-21 culgsall
formats, and a narrative discussion explaining the | dugb o)l dolaiwdl sleyl dopw daslio .
projections (see paragraphs 21-26 and 56); paeill doariwo Cilpbgo (SI elly o Loy Jodl
b. A narrative discussion of the dimensions of long- q:(57q 40-27 wiligall thil) sleydll e
term fiscal sustainability including any indicators | duagiallg ciloliodlg gsolall &@opw auslio .o
used to portray the dimensions (see paragraphs | 53-41 ciligall yhil) calesgill Lgu| adiuwg Sl
27-40 and 57); and .(58q
c. A narrative discussion of the principles,
assumptions and methodology underlying the
projections (see paragraphs 41-53 and 58).
18. The projections reported in long-term fiscal | dolatwdl |:_JLogJ_9_o 0 03)lg)l wilesglll yusei .18 N
sustainability information generally reflect conditions of | aaiuig .25l pac il logac Jodl digb ddlall
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uncertainty. The projections are derived from models
that rely on assumptions around which there is some
uncertainty. In order for long-term fiscal sustainability
information to faithfully represent an entity’'s projected
future flows, assumptions used should be based on the

best available information.

ool Gle aaisi bubai 23loi go ilesgill
wilogleo pei Alg 25l pac go e Lgalisy
laoaill e dudgigas Jodl dlgb dlloll éolaiw Ll
aitui gl ooy ails dgall dssgioll dlieiual

dolio vilogleo Jrasl ()] doadiuall Cilolyis Ul

than preparing the information itself, as this can reduce
the cost of reporting. Such an assessment considers
whether such information meets the QCs. Where an

entity has a budget or forecast that meets the definition

19. Long-term fiscal sustainability information may be | Jodl dlgb dulall dolaiwll ilogleo it 4oy .19
published as a separate report or as part of another | 0 @} 34049 O péi o cjasd gT Jpoio pjois N
report. It may be published at the same time as the | Oyl il3 ddlall oilgdll awo puii (sall dwai cisgll
entity's GPFSs or at a different time. olivo Cudg (4O gT dagall olell
20. A controlled entity should ensure that the information | Wlogleoll UT a0 laule thwell dgall 250 UT =iy .20
reported is consistent with information reported by its | 0 Ul Wlogleall 20 déwio lgic pyoeill o1 Ul K
controlling entity. Lgsle by Ul dgall Jud o Lgic pyaill
Presenting Projections of Future Inflows and Outflows aliéiwall dajlallg aslall cilésaill viledgi (Hye
21. An entity should present projections of future inflows | dblall Wléoaill Clesdgi dgall (=i (_'JT el 21
and outflows, including capital expenditure. The d.LJLQ.uJI}Jl Glseil ells 6 Loy dglisiuall doyldllg
projections should be prepared on the basis of current | Calbljiol uuLqu le 6290 Ciledqil (jg4ad (_'JT i 4
policy assumptions, and assumptions about future | clogdl  Jgo  wildliodly dadbdl  clwlwl
economic and other conditions. Jusiuall (S0 Il eloglilg dalnis
22. An entity should assess the extent to which it can draw | slaicll auo lgitoy (sall aoll dgall p(uj.éj UT iy 22
on the assumptions, projections and indicators | @i Ul Cilpbdallg wilesdqill wulsliodl e
prepared by other entities, such as Ministries of (Sp'T oo o gT adlall 6)ljq Jio .(Sp'i Cilgo
Finance, or from other sources of information, rather | 13 g1 lguwais cilogleall alac] go I wilogleol] N

6 @ugalll 13m 33l il Ladlsi go Jla of ghoy
ool wilogleall 03 uils 13 o gluwall
ol @jlgo &gall s ok loing ducglll (piloall
033 olaaiwl yhoy dild 2891l LOyjeT (JOgiuy PI8T
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of a projection, this information can be used for the

relevant time or periods.
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23. Projections can be displayed in tabular statements or | duily d[ﬁ.mT gT Jalao Jaw Gle wiledqill (pye b0y .23
graphical formats providing details of the programs and | lgic aiiy Ul dhaiidlg ool e Juolei jogi
activities giving rise to outflows and identifying the | olinig .alsla)l le o1l jalow 1aaig do)ld Wléoad
sources of inflows. In determining the format of tabular | ¢gw gjlgil Gl Jglaadl J4ub 25325 ade walgall
statements entities need to balance considerations of | 1% 3ac (Opc 0238y docllallg agoll abilsll wiljlicl N
understandability and relevance. Presentation of a large | (Loj! Goll aylgiq poill aub ¢ duofl Cljiall (o
number of time periods between the reporting date and | 2ujy a4l péT dn) doibo wlogleall o decgono
the end of the time horizon provides a more complete | 22JIg doadall ilogleall 05 6 bl ll iblao o
information set, but increases the risk of information 000l Lle 6ja6ll o
overload and the impairment of understandability

24. An entity should ensure that its choice and presentation | iledgill lgnjeq lajlisl U‘T oo dgall 25l (_'JT U.LS)_LJ 24
of projections is not skewed to present a misleadingly | ¢u=iq .dllro dulw gl duloyl 6)90 0y261 Lo}y o
favorable or unfavorable picture. The formats and terms | doaaiuall vilalbowollg JUuwdl ¢g4i UI LDJ|
used should also be consistent between reporting Jpoil Cljio g aduuio
periods.

Time Horizon ojl @odl
25. Inselecting an appropriate time horizon, an entity needs | (@&182J dgaJl ojly «wwlioll iofl Godl jlisl aic .25
to balance the QCs of verifiability, faithful representation | @iylall 6 dlioioll dyeqill piLAll gy gjlgi
and relevance. The further the end of the time horizon | dilgi ciilb lalbq .docllallg @Gqigall usillg §éaill
is from the reporting date, the future events are | 0 jall ap) il AU g 8us Lol Golll

captured. However, as the time horizon increases, the | 6alj 20 dilo .23 go peplg dliéiuwoll Cilandl N

assumptions underpinning the projections become less

robust and potentially less verifiable. Conversely,
excessively short time horizons may increase the risk

that the consequences of events outside the time

lgde ogai LUl wilbliodl awni . iojll Golll
@Gl abls JsT 9933 of Joinug 895 Jal Cilesgl
0 4o Gleall joall 38 of g4ar W(Jiloall Log
Gl viley Jalad dlbo] iblao Gl diopl @Il
doedlo au0ai Ll 3§ oo iojll Godll Glhi gils
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horizon may be ignored, thereby reducing the relevance Cledqlll
of projections.
26. The length of the time horizon will reflect the | popall yo .dgall pilns iofl Golll Jab u4ey .26
characteristics of the entity. It is likely to be influenced | U3 (6 Loy .dgall piloAy o}l @Goll Jgb pLLJ QT
by the characteristics of the entity, including aspects | (sqiwo .duyigl aolpll joc Jgb Jio dueo ciilgn
such as the longevity of key programs, the level of | jlacTlq.Jigai e Jgnall (SpTQngulcjlulc_lﬂ
dependence on other entities for funding, the estimated | Wlaeollg g ciljlésll o duwudyl agiul) 6ja60ll il
lives of major items of property, plant, and equipment, | lgéihi il dyiofl GloTlg .auinill dyiyl laud Jio
such as infrastructure networks, and the time horizons a6t Wiloglso jogi (SpT aliloo ilgn
adopted by other comparable entities providing
prospective information.
Addressing the Dimensions of Long-Term Fiscal Jodl agb édulall dolaiwdl JlSUT dalleo N
Sustainability
27. An entity reporting long-term fiscal sustainability | dolaiwll ilogleo gye &7 Sl dgall e ooy 27
information should include a narrative discussion on | d2pw ddblio ppoill cami UT Jodl dugb adloll
each of the dimensions of long-term fiscal | gusli .Jodl dlgb éloll dolaiwll alsul g0 JAa
sustainability. This RPG discusses three inter-related | slil &li o03m lg (ogall ciluwjlooll Calablouy]
dimensions of long- term fiscal sustainability, as | Jodl dlgb dadlall dolaiwll ey lgrne dbuio N
follows: 'Sl gaill Gle aq
e Service; g 'Wloaall e
* Revenue; and golpll
+ Debt. ol e
28. The dimensions are inter-related as changes in one | Culpuill 1§ Cuny (heu lgrie dhuipo sleydll 207 .28
dimension affect the other dimensions. For example, | i) ./JUall Juw e .cgupd Dl ol Gle lgio (_QT(J_O
future services and entitlements to beneficiaries (the | ¢uauaiwoll CilBléATwlg duludiuall Ciloasdl Jgai 4
service dimension) are funded by revenue and/or debt. | gAaig gl gT /g alpdl dbawlg (loaall 29))
A single dimension can be analyzed by holding the other | ¢cwasyl Wld e Bleall JUs 3o aolg asy Julai
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two dimensions constant. For example, by holding the
existing levels of services and revenues constant an
entity can illustrate the effect of such assumptions on
the level of debt. The relationships between the
dimensions of

long-term fiscal sustainability are

illustrated in Appendix B.

Gl e Blandl Jub go Jliadl Juw Gle . gua
095y dils wilalpdlg wiloaall adlall cibgiwoll
sgiwo e wlbliodl oas il angi of dgall glaol
dolatwdl sl g as el "u” Galo adgig .cuall

Jodl dugb alloll

constraints. This dimension focuses attention on the
capacity of an entity to maintain or vary the volume and
quality of services it provides or the entitlement
programs it delivers. It also focuses attention on

whether the entity is vulnerable to factors such the

blanll e dgall 8j280 (e asdl 1as j5p .cuill
ol lg0as7 )l iloa3l dyegig aa0 - sl gl - Gl
15] Lo e LBl 5 Las Layogi Gill @laniwl polp
dey 20 Jio digeo Jolgel daoje dgall wils
oo vilbyani ol Joud) guueiwally gliall

29. There are two aspects to each dimension: capacity and | )28/ pLJJ ailsllg 8j28ll 1oy JA gl glils ellis .29
vulnerability. Capacity is the ability of the entity to Lol «ale p.JLlJl gT oyl ot Gle dgall 6360 @
change or influence the dimension, and vulnerability is | Jolge (lc dgall slaicl (sa0 (iei (80 JJTJ_U ailsll il
the extent of the entity's dependence on factors outside orgaj gT lgitbuw @Glbi e dogbb
its control or influence.
30. An entity can use indicators to present the dimensions | alsil O wlpbgo dgall paAilu UT gy .30
of long-term fiscal sustainability. An entity should | dgall jliaj UT owig . Jodll abgb adlall dolaiwdl
choose its indicators based on their relevance to the | éliol a4iq .dgall lgiocllo (520 (e 2l lgilpbgo K
entity. Examples of indicators are provided in the | "2" @Galo gan Wlugall &ails o Wlpwgall Gle
Glossary of Indicators in Appendix C bl duljs 6 ganioll
Service Dimension iloaall 29)
31. The service dimension considers the volume and quality | loaall duegig 020 gluwall (6 Wloaall 19 JQL 31
of services to recipients and entitements to | 2037 SUl Wlsleaiwllg gusliall (I pasi LUl
beneficiaries over the period of the projections, given | «ledgill lgthoi Ul éjiell (sa0 le (yaudiuoll
current policy assumptions on revenue from taxation | slydl ppgnay aUbll Wl Klbljiol cgn o
and other sources, while remaining within debt | g6 gqap clédl 20 (Il jaloallg LSl o N
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willingness of recipients and beneficiaries to accept
reductions in services and entitlements or vulnerable
because it does not have the ability to determine or vary
service levels, for example where another level of
government determines the level of services to be

provided.

lgid) pilill émspe cuils 13] Lo gl wildniuallg ciloasll
vibgiuo el gl wani le éjasall clloi 1
131 (sgiuo 320 boaie (Jlall Juw (e caloaall

o280l “iloasll (sgiuo doginll (o

32.

By reflecting the impact of current policy assumptions
on revenue from taxation and other sources, and on
debt, long-term fiscal sustainability information can
present the amounts available for the provision of goods
and services. Users can contrast this information with
the entity’'s service delivery commitments, and thereby

evaluate the sustainability of the provision of services.

alall lwludl cilolisl wl oly Gub oe 4oy
0l Gleg sl jalno gog Ll go sl e
Jodl dlgb édloll éolaiwdl vilogleo (dyei ¢l
gy wloaallg elull a8l @slia)l  llall
bl 20 wlogleall 03 djjléo uoadiwall
09287 dolaiwl 0ygdi of g wiloaall oyasily dgall

LCaloaall
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33.

A factor to consider in making such comparisons is the
extent to which expenditure on certain programs is
likely to increase more steeply than the overall levels of
expenditure of the entity. This may be because the
number of beneficiaries is projected to increase for a
particular program or because costs associated with
certain programs, such as healthcare, are projected to
increase more quickly than the general inflation rate.
For example, due to demographic and technological
changes, the cost of healthcare as a proportion of
overall government expenditures might be projected to

increase over the period of projections.

clpo] aic glunll 6 sl el I Jolgell ¢o
ao i ol Jaisy sall saall g ciljlsall 0as
djléo ab  JAdu diuso ooly  Gle wcilsaill
iy 138 g4y 289 .dgall wilsail adall vilgiually
2697 of 2o aolip go grueiuall 2ac clajjl 26gi
alegl Jio .diyeo ool dbypall codlaill gloi)l
Jiw Gle olell @anill Jaeo ¢o psl depuy ool
dleyl dalss clay)l gsgiall go gody 26 JUoll
520 e alall doganll wilsaill o duwis anoll
Clpell wuww olesgll lgber  SUI 6yl

Quisillg auolieqoyall
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34.

For capital intensive activities the service dimension

also involves an assessment of the useful lives and

29) Joudy yu Jlowly albis il b U &l
JAbol ciljgaq aplill jlac il Taygsi Tyl ciloasll
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replacement cycles of items of property, plant, and

equipment

laeollg wlllg wljléell gl

Revenue Dimension

syl 29y

35. The revenue dimension considers taxation levels and

other revenue sources over the period of the
projections, given current policy assumptions on the
provision of services to recipients and entitlements for
beneficiaries, while remaining within debt constraints.

This dimension focuses attention on the capacity of an

jaloog dwytl wibigiuwo gluwall 6 slpdl a2l 350 .35
lggber Gl spall g0 Gle Il wislpdl
bl clulwll albliol cgo Lo wilesgll
il 259 oualiall loasl amal dalsial
la® 59 .ua)l 216 gD ey o b (waeiual)
dupnll wlgiuo e e dgall 628 Gle 2oyl

entity to vary existing taxation levels or other revenue | jaloo 0287 gT sl Wbl jploo gT adlall A
sources or introduce new revenue sources. It also | 13| Lo Jio diseo Jolge le jop las .culalpd) 63530
focuses attention on factors such as whether the entity | Jgi6 ;0 Lulpill (206l dué) pael doje dgall cuils
is vulnerable to the unwillingness of taxpayers to accept | e @alaicl (sa0q Ayl Kligiluo (6 620 (§T
increases in taxation levels, and the extent of its l_m}.ub gT Laithuw @Glbi gjb wlalyl jalowo
dependence upon revenue sources outside its control or
influence.
36. Anexample of an indicator of the revenue dimension is | Jlas] duw g slpll 22y pwgo Lle aliodl go .36
the proportion of total revenues that are received from (_ng bgiwo aie wlgall o pJ.L,u.J Sl bl Ul
entities at other levels of government or from | Juw le .adgall cilabiall o gT doginll 0
international organizations For example, a local | (le 8)al6 .duloo dogan @ «dgo ygdi 25 «JUoll
government entity may be able to maintain or increase | Wjo aoiejlgial lgiolj gT el dyps Lle blaall
property taxes, but be partially dependent upon a | (0 (Pl 63320l aiallg dolell ailall (o buls (e N

mixture of general grants and specific grants from
national and/or state governments. As policies for the
provision of services and for managing debt are
projected, the level of revenue required to fund such
policies can be presented. This information assists

users in assessing the entity’s ability to maintain or

2300 ghnyg dlgll dog4n gl/g abgll dnganll
10gis danlll Cilwlul Jigod) ojalll sl I (sgiuo
Olwlpdl elli 2697 g (6 gl 8)lalg Liloaall
6)26 Qgdi (O oLl Cilogleall oaas acluig
gl gl Lgilaly] bgiuo Gl Blaall Gl agall

Ly aplddl vlaly Ul jaloo dolaiwl 01987 0F og
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increase its levels of revenue and thereby in evaluating
the sustainability of its sources of revenue.

37. Generally, an entity, which has a limited ability to vary | ¢lloi il dgall 20iei UT aopoll o dilo Jdole dany .37
levels of revenue from taxation and other sources, is | wulddl o ol Ul Cbgiuo i (Je 639300 6)25
likely to be highly dependent upon funding decisions by | il Jugodl iljlpo (e s Jau Il jaloallg
entities at other levels of government. If inter- | I5]g .dog4nll 6 (Sp'i lgiwo aic wigall loasi
governmental transfers have constitutional or other UuhuT 2l doganll g laws Cudligadll cuils
legal underpinning, this may make the entity less UT o4y ol las glo pT(_,,.oLbJ UJJLLJJl gT SJglwd A
susceptible to sudden adverse funding decisions by | duluwll Jygodl ljlja) doje d.oT agall Joou
other entities and therefore increase the probability of | (0 aF 0 Wjg (s Ul Culgall leaA il doleall
continuing to receive stable revenues. This information | aclwig .jéiwo alp| le Jgpall (6 jlpaiwl Jlaidl
assists users in assessing the entity's vulnerability to }JLI s oygdi 0 groadiall Wlogleall 0ia
decisions outside its control. Lgithaw @Glbi ge dojlall aljliall dgall

Debt Dimension ol 29)

38. The debt dimension considers debt levels over the | (s20 (e cuall tabgiuwo lunll 0 ol 29 350 .38
period of the projections, given current policy | Culolpol T}b.u Aledgill lgiheot Ul syiall
assumptions on the provision of services to recipients | 202q ¢uéliol] Ciloaall aya6i JLuU au bl el buud |
and entitlements for beneficiaries, and revenue from | pcq culodl o alpllg cuaseiuwoll Cilsléaiw Ll
taxation and other sources. This dimension focuses | clogll (e dgall 6)26 e a2l laa by Jolooll yo
attention on the capacity of the entity to meet its | 63lc| (e lgijas gT lgdleniwl aie adlall Lgilblijl
financial commitments as they come due or to refinance | 224l 13® Sy Lob .6)qp]l o daidlj gT wall Jigai
or increase debt as necessary. It also focuses attention | daiq (§quull J.JhJJ danje dgall vils 15] bo (e el
on whether the entity is vulnerable to market and lender Gailell wlaeo pblaog guosoll
confidence and interest rate risk.

39. The level of net debt is important for an assessment of | 32) Q1g&J (0 lago Iole il oo (sglwo pivy .39
the debt dimension, as, at any reporting date, it | 3l 2liall — 67 )l (S'L_,O—LJJDJCIJ'LLLD OTEY] N
represents the amount expended on the past provision | ;Dloll (6 Wiloaallg glull 0287 le aslail aof
of goods and services that has to be financed in the | popall o o) Judiwoll (J6 aigad el sallg
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future. Therefore, this indicator is likely to be relevant

for many entities by projecting current policy
assumptions for the provision of goods and services,
and for revenue from taxation and other sources,
projected levels of net debt can be presented. This
information assists users in assessing the entity's
ability to meet its financial commitments as they come
due or to maintain, refinance or increase its levels of
debt and thereby evaluate the sustainability of the

entity’s debt.
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40.

At national levels a factor to consider in presenting such
projections is whether to distinguish between: (a) the
primary balance, which is total projected government
spending, excluding interest payable on debt, minus tax
revenues, and (b) the overall balance, which is the
primary balance including outflows related to interest
payable on debt. At sub-national levels or for
international organizations the focus may be on net debt
as a percentage of total revenues. Increases in this
indicator show that an increasing proportion of
revenues will be required for debt servicing, thereby
diverting resources from service delivery, and that the

projected level of an entity’'s debt may be unsustainable.

Gle oluall o a3l gel Gl Jolgsll o
o ga wilesgill 032 Jio e ;b (ibgll sglual
g®@g ALP.UJLUJ_T_” uodl () g juedl gl glb 13]
aflgall clifiwl éesgiall doginll cilsaill Jlas]
(L) g woupndl alpdl sl @l Gle @il
ey o Loy (P.LULqu.” uofl gag SNl oyl
Gle d8niwall 8adlally dsleiall dojlall clasaill
ol Libgll (sgiwall ggs wlgiwall Lle Lol il
ole Wl gghy 280 Waygall wlobiall (pay Logo
saby bl Glas] oo diglo duis gall oo
wlalpl o duljio dui of pigall 13 o wiabjl
di927 af gog all &0arl dglbo ygai Logu
obwall ¢l by s loaall ouadi e ajlgall

o2k pe g4 26 dgall ygio o 28giall
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Principles and Methodologies
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Updating Projections and Frequency of Reporting
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41. While this RPG

acknowledges that annual updating may not be realistic

regular updates are desirable,
for all entities. However, there is generally an inverse
relationship between the robustness of assumptions on
which projections are made and the amount of time
since they were made. During periods of global financial

volatility, the risk of projections made some time before

ax0 Ligeso pol oo dnbiiall vilianill of go acgl 41
ol 187 038 lgy oaall Cilwjlaall cilalig) of 1]
ilgall 2102 el Tol g4y 1) 28 (sqiull Ciyanill
696 ¢gu Guuic dbllc logoc 22gi s 20
wlesgll @clo o lgdl alluy Ul wlsliodl
lolo Ul el Jae )l go tsiall cigll jlasog
ol )b alaji édwallell alodl bl vilgis Jls

the reporting date becoming outdated increases, with a | 2yl o digeo 6}io Ju6 Cueng il iledgill pund A
consequent reduction of the ability of such information | 6)380 (,iaj o 3 Gle iy bo 20 .dooléio )61l
to meet the objectives of accountability and decision- | 3lAjlg &cluwoll Lolaml &7 Gle wlogleoll elli
making. In this situation, an entity should consider | ;6 dgall yAii (_'JT o=y Al 0 6 ljsll
updating its projections on a more frequent basis. An | Ll dgall }bﬂul lig }.LﬁT g lgiledqgi Cuyaad
entity should also consider updating its projections after | d6qio u¢ Gilanl €969 22y lgiledgi Cyani o
significant or major unexpected events such as natural | wlb gT dubll Gjledll Jio duwyl) gT dogo
disasters or other emergencies. sl &sjlghll
Impact of Legal Requirements and Policy Frameworks Cilw | }ng dolhill llbiall }JJTJ
42. In some jurisdictions, a legal or regulatory framework | dolaiwll Wlogleo ge puaill p4ay (Joall go=y 0 42
that applies at the national or state level or through | (lc (@ibiy ouhii gTuoLb_l bl Jodllalhgb adlall
international arrangements governs reporting long- | Jl5 0 gT Gbdgll (sqiwo gT oibgll (sgiluwo
term fiscal sustainability information. There may also be | dwolbhj cullbio :LDJT s g4 28q .adgo by
legal requirements for local government. These might | taldhio cullhiall 0as Jauiii 269 .duaall dogqanll N

include balanced budget requirements. These
requirements are likely to specify or otherwise affect
the principles, assumptions and methodologies an
entity should use in calculating and disclosing its

projections.

gl wldbioll 03 23035 ¢l popadl yog .dijlgall yjlgi
o2l Gl Whngiallg wisliollg ¢eolall o Fgi
2lnollg lgilesg luidl 6 agall lgoadiul ol

Lgic

Current Policy, Demographic and Economic Assumptions

aolegouall cildlisclllg adla)l Glwludl Gilsljasl
dnlnislig
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43. Where flows for particular programs and activities are | aolp Wlgoaly délsioll Wiledgill bhai laiyn .43
individually modeled, the policy assumptions should be | caloljisl (i ol i «S2)0 JAuw digso ahuiilg
based on the continuation of current legislation or | 20 dllall aflgll gT daabidl jlaiwl Gle colwlul
regulation with departures where appropriate. Those | (@ubi ¢ueig luulio 3 gg4y loaic lgic agall
assumptions  (referred to as ‘“current policy | Culoliol” ol gl L)) wildlpodl oas
assumptions') should be applied consistently through- | 28qill 8o Jlb @uwio Jauy ("adbl coluwluul
out the entire projection period. The starting point for | Cilbljisl (6 &lall dbhai ygai U‘T =iy .alols
current policy assumptions should be legislation or | dylw 2flgll gT doblll oo abll lwlwll
regulation currently in force. However, there may be | oy cullb cllim (g4 26 w2l 20 Wb Jgeaoll
instances where a departure from current legislation or Tpl adlall adlgll gT dabilll ge agall lguo pisy QT K
regulation may be appropriate, for example: Jiodl Juw le luwlio
a.  Where changes to current legislation or regulation | dJlall allglll gT daahilll e clpusil u.mj PYTER|
have been enacted before the reporting date, and | 2yl Cilpuoill oag) g4y laing ppoil Ayl Jud
where those changes have a specific gT ilesgil) iojll Goll g 3300 3400
implementation date within the time horizon of the | dulall aJlgll gT dabidl 0 ool yq4i loiy .
projections; gT Wals déuwio pe

b. Where the provisions in current legislation or | .clgiil Ayl allall aflgll gT dabill gg4 laiv o
regulation are internally inconsistent; or S obpudl Ladg pﬁgT“ Jio

c.  Where current legislation or regulation has a
termination date, e.g. "sunset provisions”.

44, Current policy assumptions may be affected by legal | duwolbill culpusil adbdl Colwluwl calsljiol pT_u 28 .44
changes that have been enacted before the reporting | 2uaii 2yl lg) gody SUlg il Ayl Jud U_Lllj Sl
date, which have a specific implementation date within | ..ogihll 0am (0 .iledgill iojll G001 qan 3390
the time horizon of the projections. In these | dylw JI U adbll allgll gT daahill UT Plol g4 A
circumstances, assuming current legislation or | p¢ (pPlidl ga dold 26qil 66 JUb Jgedoll

regulation remains in force for the entire projection

period will not be appropriate.
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45. An example of current legislation or regulation that is | ddwioll pe dadlall aflgll gT dabidll Lo dliodl o .45
internally inconsistent is a social security program, rol_‘mT le Joiiy elaizl glao 2olipy 2g2g Wals
which has legal provisions that make it unlawful to | a2y iledd 38T olbil pe go Jooi duolbt
make payments once an earmarked fund is exhausted, | jlpaiwl go acdl e (poaoll @Ggaindl slailwl
although entitlements of beneficiaries will continue | .(§qainJl ¢ls slailwl 22y (Pardlwall léaluo
after the exhaustion of that fund. Assuming that the fund | a2y Wbolglh &1 ) @gainll UT Plpol UT a5
will not meet obligations once it is exhausted might | alinj 36 4 Lojlo Lolhi lasgo Gude) 36 oslaiiwl N
reflect a strict legal position, but an entity may need to | Jio (JI [slitwl ciledqill dye glb 1] Lo augéil dgall
assess whether the presentation of projections on such | dajlall Culgoaill pasi (J] 2§ Loguw gulwdl els
a basis underestimates projected outflows and | pa&i o o g0 Jléwwg liad (o LJ.OTJ d6giall
therefore the extent of the fiscal challenge facing the | clainrdl glonll aoliy aslgy (3l (522l (s20
social security program. In this situation, an entity may | wuwaj QT ooy .dblloas 6 ol auhidll Jeoo)
calculate its projections based on current policy | albll Glwlwll Olalisl (e gl lgiledqgi dagall
assumptions despite legal restrictions. Aolhil bquéll o)
46. Current legislation or regulation may have a termination | .cue0 clgiil Ayl albll aflgll gT dabilll g4y 16 .46
date, e.g., sunset provisions, whereby it terminates after | 846 22y lgiogay @1 Ul glpull Ladq ,oﬁgT Jio
a specific period. In many cases, there may be a strong | Jlaisl culbll go pis 0 ¢llia g4y 269 63300
probability that similar programs will replace such | .aolpll o3& Joo diloo aoly Jlol oi QT.] Sgd
programs. Adopting a strict legal termination principle | J| ojlo (olbj chJI TJ.LD Gubi a9 (JT agdaug N
could underestimate projected outflows, and therefore | 0q 12 lao Jo6b dedqioll dojlall leoaill pasy
impair the usefulness of the information. ilogleall dedio (pleail ai
Approach to revenue inflows Calyll léoaly déleiall ilebgill yghi Jf3a0
47. Significant revenue inflows from taxation and other | alalaJl culéoaill ddleiall culedqill hhaj (_'JT aday 47
sources, such as inter- governmental transfers, may be | Jio .jalowall go lapeq wiiledl (o dogall culaly A
individually modeled based on current policy | (Je 2y (sap0 JAdy .dogiall g laws ullgaill
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assumptions. Significant sources of taxation and other
revenue inflows that are not modeled individually are
projected to grow (or diminish) in relation to a variable
such as gross domestic product (GDP) or a specified

inflation index.

(olaii g) gaii of 26qig aulall Cilwll s ljsl
aslall syl vilesaiq il dagall jaloall
usios @lel) oo (524 Jin 250t @l Gl g2l
2305 13§0 gl (GDP) (laall ailill Jlos] Jio gueo

altaVe]

48. Other revenue inflows, such as royalties from natural

resources, may also be projected to grow in line with

sl aslall alyll cilésai goi 9897 Iyl 4oy 48
20 wlad) Loy dueubll ojlgall o juiol oguy Jio

GDP or an index. They may also be individually modeled OT el GAaJq 2200 pngo gT loall pilill Jlao] A
to address specific circumstances, such as when the | aic Iio 83300 Logih dalleal (sap0 JAuiy bhbaj
natural resource is expected to be depleted. Aueubll ojlgall slaiiwl 264q7
Approach to Age-Related and Non-Age-Related Programs | pae/l dhdiall a0l déleiall cileéqill pohi ([520
raolly dbgrall ycg
49. Age-related programs are often subject to eligibility | Jio CLLJ.E)| leal pasll dbuipall aolpl 2iai o Wie .49
criteria such as age and other demographic factors. In | @clio aicq .l @wliegayall Jolgellg jasll
making projections, programs and activities that are | dbuipoll dhudillg ool juai ¢bas uledgill
age-related may be distinguished from non-age- related | bhAj (_'JT adaq ool dbuipall e aolpll e poell
programs. Age-related programs may be individually | Jauiu joell dbuipall oolpl dslsiall ciledqill
modeled while non-age-related programs may be | dbuipoll pé solpdl olaj UT 2060l 28 (41 (50 (SO
projected to increase in line with other variables, such | Jlas] Jio sHU Clpsiall 0 Rl 20 paoll N

as GDP, or to be constant in real terms. Such an
approach to non-age-related programs provides some
flexibility, as it allows above GDP/real terms increases
in some programs and activities to be offset by lower

increases or spending declines in other areas.

a0 plojl & 994 of 259 ol (Lol il
ol @sleioll cilesgill pgbil Jsaall 13s 1ogig
2oy ap digrall go a6 jasly dbyipell pe
ahuiudlg aolpl g o aill wlbbjl anleay
oloy I/l pilll ool 6 wilpeidl
0 @lailll Lo wlslaail of Jol wilblj dasiell

Pl oo

Demographic and Economic Assumptions

d9laib g duolcgasll Cololio Ul
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50. Demographic assumptions are likely to include fertility, | dwud duoliegoyall Gilolio Ul onii UT aopall o .50
mortality and migration rates, and workforce | (ulasoq dpagll wlaeog wlogll duwig adlgall
participation rates. Economic assumptions are likely to | (ol UT ool gog dole)l (sqall d5jliw
include economic growth rates and inflation. Other | (saloidll gqodl Wlano @slbisll wblisdl
economic assumptions may include environmental | &slmis Ul Gildlio Ul onid UT GAoug oanilg il
factors, such as the impact of the depletion and | abill jg@aig woljiiwl wili Jio iy Jolge pll
degradation of ecosystems and the depletion of water | (Jlc 63gan0ll dueubll 5jlgallg olall wigrig dubul
and finite natural resources on economic growth. S20is Ul gadll
Reasonableness of Assumptions Cilolio Ul digéeo
51. Projections of inflows and outflows should be based on | (J| dojldllg dlslall wuléoail culedgi 2kl (_'JT BILITIRGN|
current policy assumptions and economic and | &slmis Ul Cilblisdlg adbll Olwlwdl wlslbol
demographic assumptions, which are reasonable in the | Jolgell (@Gluw 6 dgdeo piei Ul .dwolicqoyallg
context of the factors discussed in paragraph 18. 18 60l (6 lgiislio cuai (il
Inflation and Discount Rates anall Gillaeog panill
52. There are two main approaches to incorporating the | (0 Jlowdl pAani pT i gluyd) glboo elis 52
effect of price inflation in projections. Inflation may be | Jac aic gluwall 6 panill 350 GAoug ledgill
taken into account in making projections or projections (ST) adlall jlewdl vilesgil Jac b0y gT Ciledqill
may be made at current prices (i.e. prices prevailing at | Ciledqill cuils 15lg (ol Ayl 0 825lul o Il
the reporting date). If the projections include inflation, UT LR 1] anall Jaso glo eanil (e Jaiwd N
then the discount rate should also include inflation. If the | jleuw il Culesgill il 13] Lol Laandl e Joidy
projections are at current prices, the discount rate AN 291y UT o2l anall Jaso glo dadlall
should exclude inflation
Sensitivity Analysis dpwlwoll Julai
53. Many assumptions on which projections are based are | pc ul&:og.dl lgdle i Ul wlsliio Ul go ayaell ] .53 |
inherently uncertain. In some cases, small changes in | gg% ¢l gdoy Ul Hey (o9 lgisuby 62540
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variables can have significant impacts on the
projections. The use of sensitivity analysis will help
users to understand the impact of significant changes in
demographic and economic assumptions on the

projections.
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Disclosures

cilalns )

54.

The entity should disclose information that enables
users of its long-term fiscal sustainability information to

assess the projected long-term fiscal sustainability of

acluwi Gl cilogleall ge anai of dgall Lo gusl 54
JoIl dbgb aylall @olatwll cilogleo (,03A%wo

dsoqiall Jodl dugb ddlall dolaiwdl agdi le

the entity. Anentity should make any additional | dolo| tubloo| (.-ST agall pasj OT i .dgall 4
disclosures necessary to meet the objectives aylall yylaill Lolaml Qudndl) &yjqpo (g4ad
of financial reporting.
55. An entity should disclose the following information: AUl wlogleoll e dgall anai UT =iy .bb
a.  The name of the entity; dgall ol i
b.  The financial statements to which the long-term | dolaiw Ul Wlogleo gy buiyi Sl ddlall allgsll .o
fiscal sustainability information relates; g 1Jodl dugb adlall
c.  Where different, the names of the entities within | ciloglea)  dgouall wilgall g4l laid .2
the reporting boundary for long-term fiscal | clgall ¢c dolino Jodll dugb éulall dolaiwdl
sustainability information that are different to | oo ilgall clowwl allall oilgally @gasiwll
those for the financial statements; digb adloll dolaiwll Wlogleo pyéi ngan N

d. Where the entity is a controlled entity, the identity
of the controlling entity;

e. The date at which a full set of projections was
made;

f.  The basis and timing of subsequent updating of
that full set of projections; and

g. When an entity uses projections and indicators

prepared by other entities or from other sources of

oilgally dgasiiall ilgall ge Laliat Lillg Jodi

q ayloll

410m lgile Jhpuio dga o agall godi laiys 2
g 6pbuuall dgall

go dold dcgonao ao vieng @Al ayll e
wilesqill

dcgonall elli) @oul cuandl cusgig gulwl g
q 'wlesgil o alolall
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information, the names of those entities or other

sources, and the information that has been used.
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56. The narrative discussion of the projections should

include disclosure of the following information:

a.

The sources of significant revenue inflows from
taxation and other sources;

An overview of the current policy assumptions for
significant revenue inflows from taxation and other
sources, such as taxation threshold levels and
allowances;

The sources of significant outflows including
capital expenditure;

An overview of the current policy assumptions for
the significant outflows including capital
expenditure;

Whether the projections are modeled individually
or in aggregate;

An explanation of the changes in projections
between reporting dates and the reasons for those
changes;

An explanation that projections are not forecasts
and that it is unlikely that projections over the
specified time horizon will match the actual
outcome and the extent of the difference will

depend upon a range of factors, including the

olosdll vilesaill @l ddslioll gani of guel .56
:alill vilogleall e

oo dagall aslall cilslpl olésas jalno
9 15l jaloog Luslyrall

oy Laws aladl luludl cilsljisl Lle 6pbi
i)l go cilalpil dngall @slall cilésaill
deolall Jgaa)l tbgiwo Jio (spdl jalowallg
9 (il clegll o @i Gl agiullg dyyel)
ey Lo Lo dagall agylall wlssadl jaloo
q adlowlgl cilgaill

oy Laws aladl lwludl cilsljiol Lle 6pbi
wlsail el Lo Lo dagall aglall wilsoaill
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future actions of the entity in meeting any identified
fiscal challenge;

h. An explanation of any modifications of formats
between reporting periods and the reasons for
such changes;

The time horizon used for the projections and the
reasons for selecting that time horizon; and

j.  Where an entity changes the time horizon from that
used in the previous reporting period, the reason

for such a change.

sl s gy Jail oo basi &f ausgi o
g wilpeil el Uluwlg

sl Ulbwlg vilesgill pasiwall Liofl Goll b
q topll @oll elis

ool el ge Giopl ol dgall pei loaic s
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57. The narrative discussion of the dimensions of long-term
fiscal sustainability should include disclosure of the
following information:

a. Ananalysis of significant changes in the indicators

compared with those of the previous reporting

dolaiwll sl d aopul adslioll goand ol gl 57
&l cilogleall ge alnoll Jodll dhgb aloll
20 &jlao Wipbgall o dagall wipsil Juas
g asulull poill 646 o wilpeil el
ac poill 6 doartwall cilpbgall o wilpsill .

period; dijleo Jodl dugb adlall dolaiwll ilogleo
b. Changes in the indicators used to report long-term q Wlpil elli LTJL!.LLJTQ A8 Ludl pyéill 6yiay 4
fiscal sustainability information from the previous | sJlwall (e duiio lpbgo dgall paaiwi laiyy .2
reporting period, and the reasons for such | jleo (Jlc duio pe cilogleo (o ddidall
changes; and Loyl LUl wlpbgallg olell glbhall duwloall
c.  Where an entity uses indicators that are based on
amounts  derived  from non-IPSAS-based
information and the indicators affected.
58. An entity should disclose the principles, assumptions | Cloljiollg golall e dgall onaj UT =iy b8
and methodology that underpin the projections | ¢lJ3 o loy wiledgll lgile pgdi LUl dunginllg
including the following information: AUl Wlogleoll |
a. Keyaspects of governing legislation and regulation; | @Gihii il adlgllg dahill 0 duwdpl cuilgall i
q:dgall Lo
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Underlying macro-economic policy and fiscal
frameworks, including details of where other
publicly available reports on these policies and
frameworks can be accessed, including documents
outside the GPFRs;

The key current policy assumptions and the key
demographic and economic assumptions that
underpin the projections;

Its policy for reviewing and updating current policy
assumptions and, demographic and economic
assumptions;

An explanation of any significant current policy
assumptions that depart from current legislation or
regulation;

An explanation of significant changes in the
principles, assumptions and methodologies from
the previous reporting period, the nature and extent
of these changes, and the reasons for such
changes

The results of any sensitivity analyses that could
have a significant impact on the projections;

The discount rates applied and the basis on which
the discount rate has been determined; and

The approach to inflation and the reason for this

approach.
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Terms in this RPG Defined in IPSASs dwball pyleo 6 doypallg 0am lgy (sogoll luwjlaall ciloliy) 0 63jlgll whlbnoll
ol2l clbsll
Term Definition Loy eill albnall
Assets Resources controlled by an entity as a result of past events and from which | lgio §o21i (JT 206q0g .adylw il dayii dgall lgwe thyud Gl gjlgall @ Jondll

future economic benefits or service potential are expected to flow to the .agall dedqgio cloas gT s iuuo anloisl golio

entity.
Cash Comprises cash on hand and demand deposits. bl ciai 2ilagllg @gaindl (oo 281l Jauiy 26ill
Cash equivalents Short-term, highly liquid investments that are readily convertible to known | &gguuy Jygaill ayls yq4i Ulg dlgpull dle Jodl 6pns culjladiwl ) Ololeo
amounts of cash and which are subject to an insignificant risk of changes in .dogo p¢ lgioyd o poill ihlio (ygaig «dogleo oud) 28§ 2llo ] 26ill
value.

Controlled entity An entity, including an unincorporated entity such as a partnership, which is | 2mAT .duiolni a4 Jio dyjlicl dunadd cild pe dgo ells o loy.dgo @ | phpwo  dgo
under the control of another entity (known as the controlling entity). (8 buuall dgall ol Lopei) L_ng dgo 6ybuwl lgde
Controlling entity An entity that has one or more controlled entities. Lodle hwall ailgall o J.lﬁl gT 630lq Lgya) il dgall agall
6 bwall
General Comprises all organizational entities of the general government as defined | w1l &0 63200 @ Lo dolell doghall dighoall wigall 200 Jauy clhd
government sector | in statistical bases of financial reporting. .Sodl yoil) aloo Ul daogiall
dolell
Liabilities Present obligations of the entity arising from past events, the settlement of | ($2GJ UT 206giall yo ilg .dd)lw Gilanl gc @il dgall adbadl wlialgll loljil I

which is expected to result in an outflow from the entity of resources | iloas gT aooisl golio e sghii dgall ajlgal o) Goai LI Lgiiguld

embodying economic benefits or service potential. .de06qio
Reporting date The date of the last day of the reporting period to which the financial Jpoill lgahoy/dylall olgall lgibei il 6piell ogy Plagb | /el Ayl
statements relate. aflgsll Ayl
adloll
Revenue The gross inflow of economic benefits or service potential during the | J15 de6qiall ciloaall gT aois Ul golioll o dslall vilsseadll Jlas] alpdl

reporting period when those inflows result in an increase in net assets/ | (56 630 dlslall wlaoadl elli ge 2y loaic dyloll ajlgall dgouall 64iall

equity, other than increases relating to contributions from owners. Gloalwall go 20 Gl 6aupl collay .dpalall §géo /Jon 1l oo

o)l J18 o doadoll

44



dogeuwll dyjell ddlaoll 6 plell glhsll duwlaall pleog aualéo Jua

"agall Jodl alygb aglall dolaiw il ge pail" 1 Loy ogall Cilwjloall cilaliyl aasyoll duwljall

Appendix B ‘

Relationships Between the Dimensions of Long-Term Fiscal Sustainability
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This Appendix illustrates the two aspects (capacity and vulnerability) of each of the three

dimensions and the relationship between the three dimensions.

A sl Il qw asdlellg a5l sley Il o J4J (JJCLL” abildq 8ja8ll) Hb @alall 1as ooy

Revenue Dimension
Capacity to vary existing
taxation levels or introduce
new revenue sources.
Vulnerable to factors such as
viability of increases in
taxation levels or dependence
on revenue sources outside
the entity’s control.

Debt Dimension
Capacity to meet financial
commitments or refinance or
increase debt. Vulnerable to
factors such as market and
lender confidence and interest
rate risk.

Service Dimension
Capacity to maintain or vary
senvices and entitlements.
Vulnerable to factors such as
viability of reductions in
senvices and entitlements.
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Appendix C ‘

Glossary of Indicators
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This Appendix lists examples of indicators. It is not intended to be an exhaustive list.

Aol aails o dliodl 0am yg4i gl apdy Vg wilpbgall Lle dliol @alall 1 3jg

Government Finance Statistics Reporting Guidelines

dnganll ayllo vilelno] ge sl cilaliy)

Where an indicator includes a defined term, that term is shown in italics and its definition is shown
after the indicators.

Gross debt, total: Total gross debt—often referred to as “total debt” or “total debt liabilities"—
consists of all labilities that are debt instruments. A debt instrument is defined as a financial claim
that requires payment(s) of interest and/or principal by the debtor to the creditor at a date, or dates,
in the future. *

Net debt: Net debt is calculated as gross debt minus financial assets corresponding to debt
instruments.*

Net financial worth: Net financial worth of an jnstitutional unit (or grouping of units) is the total
value of its financial assets minus the total value of its outstanding liabilities.”

Net worth: Net worth of an /nstitutional unit (or grouping of units) is the total value of its assets
minus the total value of its outstanding liabilities.*

Overall balance: This term corresponds to the GFS 1986 terminology of “Overall Deficit/Surplus,”
which is defined as revenue plus grants received less expenditure less “lending minus
repayments.” The balance so defined is equal (with an opposite sign) to the sum of net borrowing
by the government, plus the net decrease in government cash, deposits, and securities held for
liquidity purposes. The basis of this balance concept is that government policies are held to be
deficit- or surplus-creating, and thus the revenue or expenditures associated with these policies
are “above the line. Borrowing or a rundown of liquid assets, however, is deficit financing or "below

the line.” It should be noted that the term “lending minus repayments “included above the line

a9y agyei jghyg Jilo bay albnall wlls by lopeo bilbno pidall gani loaic
lphgall

o "3l ool 3 Tle ayl Ly (sall- guall Glasl egano g4 :gguall Glas] ggano
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“Source: International Monetary Fund: Public Sector Debt Statistics—Guide for Compilers and User201
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Appendix C
covers government transactions in debt and equity claims on others undertaken for purposes of

public policy rather than for management of government liquidity or earning a return.’

Primary balance: The overall balance, excluding interest payments. Since interest payments
represent the cost of past debt, and the determinants of future debt that are under policy control
of government are other spending and revenue measures exclusive of interest payment, the
primary balance is of particular importance as indicator of the fiscal position in countries with high

levels of debt*,
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Underlying Definitions

ao wld wlayes

¢ Debt instrument: A debt instrument is defined as a financial claim that requires payment(s) of
interest and/or principal by the debtor to the creditor at a date, or dates, in the future.®

e Economic assets: Economic assets are entities (i) over which economic ownership rights are
enforced by institutional units, individually or collectively, and (ii) from which economic benefits
may be derived by their owners by holding them or using them over a period of time.’

¢ Financial assets: Financial assets consist of financial claims plus gold bullion held by monetary
authorities as a reserve asset. A financial claim is an asset that typically entitles the owner of
the asset (the creditor) to receive funds or other resources from another unit, under the terms
of a liability.®

¢ Institutional unit: An institutional unit is an economic entity that is capable, in its own right, of
owning assets, incurring liabilities, and engaging in economic activities and in transactions with
other entities.’?

e Liability: A liability is established when one unit (the debtor) is obliged, under specific

circumstances, to provide funds or other resources to another unit (the creditor). 3
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Other Sources
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Source: International Monetary Fund: Manual on Fiscal Transparency (2007)
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e Fiscal gap: The fiscal gap is the change in non-interest spending and/or receipts that would be

necessary to maintain public debt at or below a target percentage of gross domestic product
(GDP)®. More specifically, the fiscal gap is the net present value of projected spending7 minus
projected receipts, adjusted by the decrease (or increase) in public debt required to maintain
public debt at or below the target percentage of GDP for the stated projection period (Source:
US Federal Accounting Standards Advisory Board: Statement of Federal Financial Accounting

Standards 36:Comprehensive Long-Term Projections for the U.S. Government2009)

Il GJlas] go aoagiuo duui go Jol gl aic olell gl Gle blaall Lo ggs
*25giall @lailll &bl dniall 6lo o alall sgaall glo Taani 5T Jaiug laall
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Inter-temporal budget constraint: The inter-temporal budget constraint is satisfied if the
projected outflows of the government (current public debt and the discounted value of all future

expenditure, including the projected increase in age-related expenditure) are covered by the
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discounted value of all future government revenue. (Source European Commission:
Sustainability Report: 2009)

* Net Debt/Total Revenues: Net debt as a proportion of total revenues (Source Canadian Public
Sector Accounting Board (PSAB): Statement of Recommended Practice 4 (SORP 4), Indicators of

Financial Condition: 2009)

® GDP is the total market value of all final goods and services produced domestically during a given period of time.The components of GDP are: private sector consumption and investment, government
consumption and investment, and net exports (exports-imports)
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7 Since interest is factored into the present value calculation, the fiscal gap as a share of spending is expressed as a share of spending excluding interest (“non-interest spending”)
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Implementation Guidance ayoiill il
This guidance accompanies, but is not part of, RPG 1, Reporting on the Long-Term | .dgall Jodll dligh dulall dolaiw i e il 1 lgy ogall Cilwylaoll coilaliyl colaliy ] 030 (_q_oéug
Sustainability of an Entity’s Finances. Alpio lgjo iy lpidlg
Does RPG 1 apply to reporting information on the impact of sustainability programs on an | (e @olaiw il oolp J.ucb UT_uu Cilogleall e psill Gle 1 lgy oaall culwjlooll calabiyl §uhii Ja
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IG1. Yes, RPG 1 provides principles to apply when reporting on an entity’s overall long-
term fiscal sustainability, including those relating to sustainability programs,
provided that the respective inflows and outflows are included when developing

projections.
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How should sustainability program impacts on the dimensions of long-term fiscal

sustainability be assessed?
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IG2. RPG 1, paragraph 27 discusses three inter-related dimensions of long-term fiscal

sustainability:

*  Service;

* Revenue; and

+  Debt
Sustainability programs can impact all of these dimensions in terms of future
inflows and outflows. The impacts of sustainability programs should therefore be
modelled and included in the overall projections based on assumptions regarding
current policies, and about future demographic and economic conditions.
Depending on the purpose of the report, and their significance, the impacts of such

programs can either be presented separately or as part of the overall totals.
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Which principles should be applied when reporting on the impacts of sustainability

programs?
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IG3. All of the guidance in RPG 1 should be applied when reporting on the projected future
inflows and outflows associated with sustainability programs, including guidance
related to policy, demographic and economic assumptions. Sensitivity analysis may
be used to help users understand the impacts of significant changes in

demographic and economic assumptions on the projections.
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